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PROCEEDI NGS
9:05 a.m

COW SSI ONER BOYD:  Good nor ni ng,

everybody. Wl cone. | would like to welcone all
of you to this norning's workshop. | think all of
you have seen the Notice. |f you haven't you

probably wouldn't be here. You pretty well know
t he purpose of the neeting. It is to receive
public coment on the draft report that is
entitled now, quote, An Assessnent of California's
Nucl ear Power Plants: AB 1632 Conmmittee Report,
cl ose quote.

I am Ji m Boyd, Vice Chair of the
Conm ssion, the State's |iaison to the Nucl ear
Regul atory Comm ssion. Therefore | get to oversee
nucl ear power and nucl ear waste issues at the
Conmi ssi on.

I am a nmenber of the Electricity and
Natural Gas Conmmittee, which is overseeing the AB
1632 assessnent and the Conmittee responsible for
t he production of today's report.

This workshop is a joint workshop by the
2008 I ntegrated Energy Policy Report Conmittee and
the Electricity and Natural Gas Committee.

However, the other nenbers of those two
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commttees, and there's only three out of four
Conmmi ssi oners because Conmi ssi oner Byron is both a
menmber of the -- in fact he's Chair of the

El ectricity and Natural Gas Committee and of the
2008 Integrated Energy Policy Report Commttee.

He and Chairman Pfannenstiel, who is the other
menmber of the |Integrated Energy Policy Report
Committee, are both out of state. Leaving nme the
sol e responsibility for today's workshop

To ny left is nmy advisor Susan Brown.

To ny right is Laurie Ten Hope, advisor for
Conmi ssi oner Byron, who is sitting in for him
today. And as | indicated he is the Presiding
Menber of the Electricity and Natural Gas
Commi ttee.

This is the third and final therefore of
the three public workshops that are being held on
the AB 1632 assessnment. AB 1632 was aut hored by
Assenbl ynman Bl akesl ee, as we have noted in earlier
wor kshops. This is an inportant bill which
directs this Comnmi ssion to assess the
vul nerability of California's |arge basel oad
plants to a major disruption froman earthquake or
pl ant agi ng.

And because of the definitions in the
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bill as to what constitutes a | arge basel oad
pl ant, of which there really are four in
California, however, two of them operate at | ess
than 60 percent of their rated capacity, |eaving
only two, the two nuclear plants that neet the
criteria of this legislation. Therefore they are
the two that are being assessed as to their
vul nerability to major disruptions from both
eart hquakes and from pl ant agi ng.

These two plants, Diablo Canyon and San
Onofre, provide 12 percent of California's
electricity generation. Therefore their
reliability as plants and their potenti al
vul nerability to a major disruption, as well as
the costs and inpacts fromthe accunul ati ng
nucl ear waste at these plants, are of concern to
the state and therefore to this Comm ssion.

So today is an opportunity for
st akehol ders and nenbers of the public to help
provi de comrent on our draft AB 1632 Conmittee
Report. As you recall the |ast workshop was on
the consultant's report to the Conmittee. And the
Committee has taken all public testinony, al
subnittals in the report, into consideration in

drafting this report. Wich will be submitted
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when we are conplete, when we are finished with
it, to the Integrated Energy Policy Report
Conmittee and thus to the Conmmi ssion. \Which
intends to act on both by the deadline date for
the 2008 Integrated Energy Policy Report. \Wich
i s next nonth, Novenber of this year.

So we definitely | ook forward to your
comments today. There is a public comrent period
that | believe closes in a couple nore days. |I'm
probably getting into sone of Barbara's
presentation here. And therefore we wll, of
course, take into account what we hear today from
those in the room and anyone on the tel ephone.
This is available to people who phone in. And
finalize our report to the Conmi ssion.

So with that | would |like to begin the
proceeding with a presentation first by Suzanne
Korosec, who is Project Manager of the |ntegrated
Energy Policy Report. And then from Barbara
Byron, who is the Energy Comm ssion's Project
Manager for the 1632 Assessnent and our one and
only Senior Nuclear Policy Advisor. Wth Barbara
sitting at the table there is Steve McC ary, who
was the project |eader for the consultant study

team that conpleted the AB 1632 Assessnent for the
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Conm ssion. And | see nenbers of his staff.

Barbara's overview will be foll owed by
comments from stakehol ders and the public. And
with that | would |ike to introduce Suzanne. |
shoul d ask if Comm ssioner Byron's representative
has any coments.

ADVI SOR TEN HOPE: Just really quickly
t hat Conmi ssi oner Byron is very interested in this
proceedi ng and will be reviewi ng your comments.
And | will be sure to convey any comments here
today for his consideration. Thanks.

COW SSI ONER BOYD:  Suzanne.

M5. KOROSEC: All right. You very
generously characterized ny comments as a
presentation although it is nmainly just a
| ogi stical discussion. | see a lot of fanmliar
faces so | probably don't need to go through this
as much but it is part of the drill

Restroonms are out the double doors to
your left. There is a snack room on the second
floor of the atriumunder the white awning if you
want coffee or anything like that. And if there
is an emergency please follow the staff as we
| eave the building to the park across the street

and gather there and wait for the all-clear
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si gnal .

Today' s workshop is bei ng webcast. And
for parties who are listening in on the webcast
who wi sh to speak during the public comment period
the call-in nunber is 888-566-5914 and the
passcode i s | EPR

Before | turn things over to Barbara |
just want to nake a qui ck conment about how this
proceedi ng works with the I EPR. As Conmni ssi oner
Boyd said, AB 1632 requires us to adopt this
assessnent as part of the 2008 Integrated Energy
Policy Report. This analysis has been proceedi ng
in a parallel track to the | EPR and the
prelimnary findings fromthe Consultant Report
were published in the draft version of the | EPR
that was rel eased on Septenber 25, which reflected
the information that we had as of that date.

The next final draft version of the |IEPR
that is scheduled to be rel eased on Novenber 3
will contain the recommendati ons that were from
the Committee draft as well reflect any comrent
that is received here today. Both reports are
schedul ed to be adopted by the full Energy
Conmmi ssi on at the Novenber 19 Busi ness Meeti ng.

And the final TEPR will include the fina
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recommendati ons based on, as | said, based on the
i nformation that we get today fromthe Conmittee
Report. So with that 1'll turn it over to

Bar bar a

MS5. BYRON: Good norni ng, Conmi ssioner,
good norning to you all. Suzanne gave those
calling in the phone nunbers but just in case you
m ssed it here is the nunber again and the
passcode if you want to provide comments during
the public comrent peri od.

This norning before we get into the
public coment period, for those who nay not be
famliar with, although nost of the people here
ook famliar, | amsure | am covering old ground.
But | wanted to just give a little bit of
background on AB 1632 requirenents. the process
that we followed in devel oping the Committee
Report. And then just to summarize sone of the
key report recommendati ons before we get to our
publ i c coment peri od.

As npbst of you know, AB 1632 requires
assessnents of the potential inpacts of a major
di sruption of |arge baseload plants. And the two
pl ants, Di abl o Canyon and San Onofre, neet the

definition in AB 1632, which is basel oad pl ants
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over 1700 negawatts. So our report focused on
t hese two pl ants.

These assessnents will be adopted, as
Suzanne nentioned, as part of the 2008 | EPR

And t hen subsequent updates will be
provided in future | EPRs as new data on potenti al
sei sn ¢ hazards energe.

The nmain, primary areas of assessnents
that were conpleted in this study were the plant
vul nerability to a major disruption froma najor
seisni c event or plant aging. The potenti al

i npacts of a disruption on reliability, public

safety and the econony. And the costs and inpacts

of nucl ear waste accunul ation. As well as other
maj or policy issues related to these pl ants.

The process that we followed in
devel oping the Conmittee Report: First we began

with a major study. The Conmmittee Report draws

upon this consultant study that was conducted by a

mul ti-disciplinary team which was | ed by MRW &
Associ ates. And as Comm ssi oner Boyd i ntroduced
Steve McClary, he led this effort. It was an
extraordinary effort and it was a very fine
product and a very inportant study.

The public process that we foll owed
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i ncl uded three public workshops as well as witten
comments from stakehol ders and interested parties
on the draft reports.

In setting up this assessnent we wanted
to nmake sure it was an i ndependent assessnent. W
provi ded detail ed requests to the plant owners but
the study teamdid not neet with the plant owners
nor with interested parties in developing this
assessnent .

We al so used or relied upon the
assi stance of a Seisnic Vulnerability Advisory
Team It consisted of senior technical experts
fromthe California Seismc Safety Conmi ssion, the
California Geologic Survey and the California
Coastal Conmi ssion. And they provided periodic
review during the seisn c assessnent. And we want
to thank each of themfor all of the tine and
effort they have put into this, in helping us with
this assessnent.

Now just a brief summary of sone of the
maj or recomrendati ons that cane out of the study.
For seismic vulnerability the assessnent
deterni ned that we know a | ot nore about the
Di abl o Canyon sei sm c hazard study. And one of

the recommendati ons that cane fromthe study was
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10
that Southern California Edi son shoul d devel op an
active seisnic hazards research program for San
Onofre that is sinilar to P&&E s Long- Term Sei sm c
Pr ogram

The report al so recomends that the
Ener gy Conm ssion should evaluate the degree to
whi ch using three-di nensi onal seisnic reflection
mappi ng at both plants should be pursued, if it is
found to be cost-effective.

Sone additional recommendations rel ated
to seismic vulnerability are that in future | EPRs
P&E and Edi son shoul d provide: Updates on their
seisnic research efforts, including tsunam hazard
assessnent. Al so an assessnent of the degree to
whi ch non-safety-rel ated plant conponents conply
with current seism c standards.

An assessnent of the seisnic
vul nerability inplications of the changing seisnic
st andards since Di abl o Canyon and SONGS wer e
designed and built in the 1970s and early 1980s.
And finally, an evaluation of the inplications of
the 2007 K-K earthquake in Japan for the
California plants.

Wth respect to plant aging. The report

recommends that California should consider
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requi ring an i ndependent safety oversi ght
conmttee for San Onofre. This stemed fromthe
observation that D abl o Canyon has an i ndependent
safety commttee and San Onofre has been
experiencing sone problens with safety cul ture.

So the Committee Report thought it was inportant
to consider also requiring an i ndependent safety
oversight conmmittee for San Onofre.

The Energy Commi ssion should continue to
closely nonitor NRC actions and review Di abl o
Canyon and San Onofre's perfornmance. Comm ssioner
Boyd is the State Liaison Oficer to the Nucl ear
Regul atory Comm ssion. And in that capacity the
Ener gy Conmi ssion does nonitor NRC actions with
respect to California's plants and that effort
shoul d conti nue.

The report al so recommends that the
Ener gy Conm ssion should nonitor safety culture
| apses at San Onofre and require Southern
California Edison to report on the progress in
devel opi ng and nmintaining a strong safety culture
at the plant.

Wth respect to inpacts of a nmjor
di sruption. The California | SO studi es on agi ng

power plants and once-through cooling should be
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conpl eted as soon as possi ble to detern ne whet her
further studi es on unpl anned outages are needed.

The Energy Conmi ssion and the Public
Uilities Conm ssion and CAI SO shoul d further
eval uate uncertai nti es of extended outages at
Di abl o Canyon and San Onofre and identify needed
repl acement resources.

Wth respect to econom c, environnental
and policy issues the report recommends that as
part of the license renewable feasibility studies
for Di abl o Canyon and San Onofre that the Public
Utilities Conm ssion should require P&E and
Sout hern California Edison to study the | ocal
econom ¢ inpacts of shutting the plants down
conpared with alternate uses of the site.

Wth respect to nucl ear waste
accunmul ation. As part of the Public Uilities
Conmmi ssi on' s deconni ssi oni ng cost proceedi ngs
utilities should provide estinates of the waste
di sposal costs for | owlevel wastes and spent
nucl ear fuel. Also their plans for storage,
transport and di sposal of these wastes. And
finally, provide estimtes of the anpbunts of waste
to be generated through a 20-year plant |icense

ext ensi on and t hrough pl ant deconmi ssi oni ng.

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

13

Wth respect to power generation
options. The Committee report found that a nore
detail ed study of alternative power generation
options is needed to quantify the reliability,
econoni ¢ and environnental inpacts of replacenent
power options. This study is being done under the
repl acement power assessnents by the utilities
with the Public Utilities Commi ssion's gui dance.

And finally with respect to |license
renewal the Committee Report recommends that the
Energy Commi ssion, with the Public UWilities
Conmmi ssi on, shoul d devel op a plan for review ng
the overall costs and benefits of nuclear plant
| i cense extensions. The scope of the eval uation
and the criteria for the assessnent.

In this review the Committee Report
recomrends that it include the plant safety
cul ture and nmi nt enance, waste nmanagenent pl ans,
sei sn ¢ hazards, conparison with generation and
transm ssion alternatives, and contingency pl ans
for | ong-term outages.

And finally the schedule. Here are sone
i mportant dates. The Consultant Report was
rel eased Septenber 12. OQur Draft Conmittee Report

was rel eased Cctober 10. And the witten coments
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on the Committee Report, which we are review ng
t oday, are due Cctober 22

The Fi nal Consultant Report is planned
to be released the end of this week, OCctober 24,
And the Final Committee Report will be rel eased
Cct ober 30. And as Conmi ssi oner Boyd nenti oned,
the final findings and recomendati ons of this
Committee Report will be included in the 2008 | EPR
Update, with the Conmi ssion adopti on on Novenber
19. And now, Conmmi ssioner Boyd, for public
comrents.

COW SSI ONER BOYD: Thank you, Barbara.
Just one comment. | amrem nded, was reninded in
reviewing this report and your slides, the inpacts
of maj or disruptions slide which makes reference
to CAISO s studies on the agi ng power plants and
once-through cooling needing to be compl eted as
soon as possi bl e.

I just wanted to nention for the
audi ence's benefit that the Energy Conm ssion has
been working with the CAI SO and the State Water
Resources Control Board for quite sone tine on the
subj ect of once-through cooling. So while it gets
at our concerns about inpacts of nmjor

di sruptions, we get at that question for this
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study through the work that the CAI SO is doing on
the i npacts of once-through cooling on the system

We have worked with them and the Water
Board on the work that they are doing on the
subj ect of once-through cooling because they are
under literally a nandate fromthe federa
gover nnent through the C ean Water Act Section
316b to | ook at the subject of once-through
cooling and its inpact upon narine life.

So this is all part of a very l|arge
i ssue that we have all been involved in for quite
sone tine. And it does affect these plants just

like it affects any coastal plant that is

utilizing the concept of once-through cooling in
the power plant. So | just wanted to nention
that. That we are quite cogni zant of how this

hooks into multiple activities that are goi ng on
within the state and with the utilities and with
ot her state agenci es.

Wth that, any comrents, questions here?

I amgoing to first call for public
coment -- O for coment really, it's not the
public, per se. The California Seisnic Safety
Conmmi ssion, which is a sister agency that has -- |

want to thank them for the role that they have
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pl ayed. They have been very active nenbers of the
advi sory conmittee on this project and we very
much appreciate that participation and their
st eadf ast and conti nuous participation in this
role.

As a four-decade or better in California
state governnent | know it is nmore difficult than
people think to have state agencies consistently
work together on things. And | very nuch
appreci ate how the Sei snic Safety Conm ssion has
been there with us through this whole process. So
wel cone.

MR, TURNER: Well thank you
Conmmi ssi oner Boyd. And good norning, M. Ten Hope
and Ms. Brown. | am Fred Turner fromthe staff of
the Seismc Safety Comm ssion.

And we have witten you a letter as of
| ast Friday with a nunber of recommendati ons. Qur
Conmmi ssioners are offering to neet with you to
di scuss the potential of devel opi ng nore
conprehensi ve post-earthquake reliability goals
for the energy system as your work progresses.

So if you have any questions or concerns
I'd be happy to accept them | may not be able to

answer any at this point but I will certainly

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

17

relay them back to our full conmmi ssion. Thank

you.

COW SSI ONER BOYD:  Well thank you. And
I have seen and read your letter. | appreciate
your comrents. And we will take theminto account

and probably take you up on your invitation to
di scuss further the issue.

As indicated in the | egislation, not
only is this topic to be considered through this
report in the 2008 |Integrated Energy Policy Report
Update but the legislation also in effect requires
that we continuously | ook at the subject through
the Integrated Energy Policy Report process.

That process calls for -- The
| egi sl ation that set up that process calls for
maj or reports every other year, it happened to be
odd- nunbered years, and updates in the even-
numbered years. This is an even-nunbered year
report and just topics of particular interest in
the previous report or as suggested by, in this
case the Legislature, will be covered.

| guess it is a long way of sayi ng that
the Integrated Energy Policy Report process
provides a full-tinme, real-tine venue for the

di scussi on of energy problens in California. And
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since the | egislation asked us to continue to | ook
at this process we therefore have an open agenda,
an open door to always | ook at this process and
t hese processes.

And since | have been pulled back on to
the Integrated Energy Policy Report Committee
al ong with Conmi ssi oner Byron for the foreseeabl e
future, it certainly affords an easy transition
for ne to continue with these subjects in that
venue and al so provi des our two agenci es an
opportunity just to have a conti nuous di al ogue on
the subject as we continue to |l earn nore and nore
about these issues with every given day.

MR, TURNER: Well thank you.

COW SSI ONER BOYD: W appreci ate your
participation and your availability. Look forward
to talking to you sone nore.

Now going to, up forward the two
utilities who are subjected -- the subjects of
this report as well as subjected to this report.

(Laught er)

COW SSI ONER BOYD: The opportunity to
say sonething if they would like. | do not have
blue cards for thembut | would offer. | guess

last time | called on P&E first so this tinme |'l
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ask Edison. | don't have a blue card but | see
themin the audi ence. Wuld you like to say
anyt hi ng on the subject? And we'll call on P&E
second. How is that for putting you on the spot,
Gary?

MR, SCHOONYAN: Thank you, Conmi ssi oner
Boyd. M comments will be very brief. W thank
you for the opportunity to comment and we will be
filing formal comments on the 22nd.

Most of the issues that appeared in the
recomrendati ons al so appeared in the Consultant
Report and we basically provided comments on that
and | am not going to repeat those here.

The one new item |tem nunber 14. And
I'm sure maybe P&E will probably get into that a
little more. But | was reading the Seisnic Safety
letter as well and they seened to indicate that
there is a jurisdictional issue associated with
that particular recomrendati on. W have definite
concerns with regards to that recomendation to
re-rack the pool s.

In closing, we do understand that there
is a high likelihood that nany of these
recomrendati ons or sone varying of them would be a

part of any sort of a license renewal. And we
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will likely be seeking additional funding to the
extent that there are requirenents to nove forward
with some of these in the future, thank you.

COW SSI ONER BOYD: Thank you, Gary.
PG&E.

MR, MULLEN: Good norni ng, Conm ssi oner
Boyd, staff and nmenbers of the public and other
participants. And thank you for the opportunity
to participate again today. M name is Pat Millen
representing Pacific Gas and El ectric Conpany. |
have been coordinating our teanis effort on this
process for al nost the past two years now, at
| east a year and a half. | apol ogi ze we didn't
fill out blue cards since we were on the agenda
but we certainly can at the end of this just to
have themin for the record.

COW SSI ONER BOYD: No, that's fine.
I'mjust trained to reference blue cards.

MR, MJULLEN: Wth ne today to ny right
is Scott Galati with Galati & Bl ek, whom you have
met before and has hel ped support us on this
effort. And also with us in the roomtoday from
Paci fic Gas and El ectric Conpany are Mark Krausse,
our Director of State Agency Rel ations, LI oyd

Cuff, Dr. Lloyd Auff with our Geosciences
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Depart nent, and Jenni fer Post and John Busterud
with P&E s Legal Departnent Environnental Law
G oup.
Qur comments will be nuch shorter this

tinme than they were last tinme. W do have witten

comments that we are working on and will be
providing on the 22nd which will be in nuch nore
detail. But we wanted to give you at |east a

general overview on sone of the areas that P&E
wi Il be providing comrents on and gi ve you an
opportunity if you have questi ons on what those
are to discuss them nore today.

First of all I would |like to again say
we appreciate the opportunity and have, in
participating in this process. Cearly it is very
i nportant to the state when you | ook at the policy
i ssues related to planning for reliability issues
and the state's power needs.

As we have gone through the
recomrendati ons we found that sone of those
recomrendati ons very clearly are in line with that
and in line with that charge for this Comm ssion.
But we also find some of them for us at |east,
seemto go into areas that are in other

jurisdictional 1ines.
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And that is one of the things as an
operator we want to obviously be very clear on.
Under st andi ng whi ch agency has jurisdiction on
certain issues and nake sure we are wor ki ng
appropriately with those agenci es and on those
areas. So we will be naking coments on that.

We think there's obviously a very, |
guess, clear |inkage across agencies with both the
CEC, the PUC as well as the NRC. But there's
areas in the reconmmendati ons that we can go into
in nore detail where we think those lines for us
are not as clear as they should be and we will be

provi ding comments relative to that.

W also think that -- actually to nake
it clear. Qur conmments will be in three nain
areas, which will be three categories or grouped

in such. And one is, as | nentioned, those |lines
of jurisdictional areas and issues. Also the
purpose and role of the feasibility study as it
relates to the NRC, the PUC and the CEC. And then
finally the difference or differences between

li cense renewal and that process and our ongoi ng
operational obligations as an operator of a
nuclear facility as well as our perfornance.

And by that | nean there are a number of
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areas where the reconmendati ons reference or nake
speci fic recommendations for |license renewal. And
in our view, there are obligations in sone of
t hose, nany of those areas that we are required to
meet on an ongoi ng basis, irrespective of l|icense
renewal .

Whet her the plant operates for another
two weeks or another two decades, things |ike
seisnic safety, operational safety, safety
culture. Perfornmance in those areas is paranount
and first and forenost, regardl ess of how | ong the
plant will continue to operate. Sone of those
things we think m ght be unduly tied to a |license
renewal effort when in fact those are ongoi ng
obligations that we carry with us every day.

And then sone areas on seismc and
tsunam hazards. Dr. Cuff will provide a little
updat e on sone of the work that he and his
departnent are doi ng on ongoi ng studi es and gi ve
you a little insight to what we see relative to
sone of those and how they relate to sone of the
direction of the seisnic areas in the
recomrendat i ons.

One thing | did want to conment on that

was nentioned by Ms. Byron in summarizing the
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recommendati ons. On one of themthat | believe
referred to, and |'m probably going to get the
termwong, seismic mapping, if you will. It had
a clause in it that said, if found to be cost-
effective.

And the reason | raise that is because
this has been a very robust effort over the past
18 months. All of the parties have spent a
consi derabl e good effort, tine and thoughtful work
on this project. A nunber of the areas
recomrended t hings that nay or nay not be cost-
effective, or at |east funded. And we do think
that does need to be, for our ratepayers and our
custonmers, and all the custoners in the state,
al so a consideration

And | throw that up. To be nore
specific: There may be things where it woul d cost
nmore to study themthan actually repair or repl ace
them When you |l ook at certainly sone things |ike
non-safety-rel ated systens, poles, switch gear.
That's the type of business that we do and repair
and address on an ongoi hg basis day in and day
out. And sone of the recommendati ons seemto
i mply additional study in areas where we think it

may be hel pful but in other areas we think it may
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not be warranted or nmay not be cost-effective. So
we will provide comrents on that as well

Wth that | would like to turn it over
to Scott Galati who will wal k through some of the
speci fi c recomendati ons and provi de you sone
comments relative to each of those.

MR, GALATI: Thank you. First | want to
say | amgoing to group theminto sort of
categories. And we will be providing very
specific, even sone redline strikeout for your
consi deration, or sone | anguage changes, in our
witten coments on Wednesday.

The first set of recomendations clearly
apply to seismic. And one of the things we said
in the Draft Consultant Report comments and in the
wor kshop here and we wanted to enphasize is we are
certainly commtted to additional study. And we
do have a long-term seisnmic programthat we wll
be undertaking. And you heard Dr. Cduff talk very
much about our commitnent to that.

But there seens to be, at least if not a
stated intent, there seens to be sonething
underlyi ng many of these recommendations as if
there is sonething unique and strange that is

going to be found about the Diablo site that
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i ncreases the risk. W actually think it is
probably the other way around.

Wth that in mnd | would just like to
-- We are not agai nst expandi ng our know edge
base. W have continually showed our effort in
expandi ng our know edge base and will continue to
do so. But we didn't want to have either the
Committee Report or the Consultant Report | eave
the i npression that sonething | arge and unexpected
could be identified that woul d change the basis of
the plant's design.

I amgoing to give you a coupl e of
exanpl es of where we think the recomrendati ons
give that inpression. Specifically Recommendati on
2. Recommendation 2 tal ks about doi ng somne
additional study. And it is to resolve
uncertainties surrounding the seisnic hazard at
Di abl o Canyon. W would like to see that phrase
renoved. We are not sure why we are doi ng these
studies. | think what we are doing is updating
information with the | atest techni ques possi bl e.

Simlarly Reconmendati on 4 should be
nodi fied. For a bit of a different reason that |
want to explain. As M. Millen discussed, there

are certain things that we continue to do, and
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will continue to do, as long as the plant is
operational. And they are not connected to
license renewal. And so, for exanple, in

Recommendati on 4 we tal k about doi ng additi onal
studies, but in order to support the license
renewal feasibility study. W think that is the
wr ong enphasi s.

We are going to continue to do these
studi es but we don't think that we are doing them
for license renewal. And we don't think that the
reconmendati on should tie or be associated with
the license renewal feasibility study.

And Dr. Cluff could explain nore
el oquently than ne that these studies that we are
doi ng as part of our |long-term seismc program we
don't have a problem sharing as part of the | EPR
the results of those studies. But to have them
linked to license renewal as if that is an issue
that is solely associated with |license renewal, we
think that that's m spl aced.

W al so wanted to encourage you to, or
at least to convey to you that Recommendati ons 10
t hrough 13, which tal k about, again, sone studies
to support license renewal. W just wanted to

make sure that you understood that we are doi ng
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t hose studies as part of our plant betternent
study. And we believe that will be part of our
cost-effectiveness and rat epayer benefit
application which will be filed with the PUC

We do concur in Recomrendation 14 that
that should be deleted with the Seismc Safety
Conmi ssion. W do believe that that is an area in
whi ch the Energy Comm ssion may have crossed into,
clearly has crossed into NRC jurisdiction. |In our
comments we will provide you sone substantive
reasons beyond that as well in addition to the
jurisdictional argunent. And there are sone
constraints and there are sone real reasons why
you woul d not do, why you would not re-rack as
recomrended. So we will certainly provide those
in our recomendati ons. But our prinary objection
at this point is it is a jurisdictional one.

Simlar to the Recommendati ons above, 1
t hrough 9, Recomrendati on 16 we believe as well
directs the study or this ongoing work to be
i nked or part of renewal. W don't believe that
that is an appropriate link as well. For exanple,
t he adequacy of access roads. That's sonething
that we are continuing to naintain. That's

sonething that we are continuing to study. And it
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is somet hing that we should be doing as part of
our ongoi ng operational efforts. So whether or
not PG&E makes the decision to seek renewal, this
is absolutely sonething that is inportant to the
ongoi ng operati ons of Diabl o Canyon and that we
are doi ng.

We al so believe that Reconmendati ons 21
and 23, that they are not necessary. That the
alternative uses are going to be considered in the
renewal process. And as we understand it the
renewal process, which takes place at the NRC
will ook at that. And that the CPUC s process in
its general rate nmaking will | ook at alternatives
generation strategi es and how PGE shoul d round
out its portfolio. That applies to Recomrendati on
24 as well.

Recomrendati on 25 |lists several things
that the Energy Comm ssion is interested in, nany
of which are already being taken care of in other
processes. For exanple, the seisnic hazard
assessnent. This is -- Nunber one, it's ongoing,
and nunber two, we believe it will be part of the
| i cense renewal process.

The eval uation on alternative generation

resources. W believe that that is an ongoing
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effort that is handled by the CPUC | ong-term
procur ement process. The sane thing with the
reliability and conti ngency plans in the event of
prol onged outages. W believe that the
appropriate forumfor that is well and invite the
Energy Commi ssion to participate in the |ong-term
procur ement process.

Now | know that we just went through a
| ot of the recommendati ons and had sonme conments
for you and in areas where we disagree. W wanted
to make sure that the Energy Comm ssion
understands that PG&E is conmtted. And | think
it has been shown, | think the Draft Consultant
Report, and hopefully will reflect it as well, is
committed to safety at D abl o Canyon, is committed
t o under standi ng and responding to new i nfornmation
on the seismc as well as tsunam, and wll
continue to do so, whether or not it seeks
renewal .

So | think at this tine we will call
Dr. Cluff up to describe a little bit nore on the
ongoi ng sei sni c pl ans.

COW SSI ONER BOYD:  Okay, thank you. |
wi Il | have sone comrents but | will wait until you

are all finished.
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DR. CLUFF: Thank you, Conmi ssi oner Boyd
and Conmmi ssion staff. | amLloyd Cuff, Director
of the Geosciences Departnent for PGE and have
been invol ved i n nanaging the | ong-term seismc
programfromits initiation to continuing studies
t oday.

One point that | nentioned the last tine
we had a workshop here was that PG&E is the only
nucl ear power plant in the world that has done a
full seismc hazard PRA. Like a |lot of other
pl ants have done a not-so-extensive one and we are
the benchmark that not only the Nucl ear Regul atory
Conmmi ssi on but the | AEA and ot her regul atory
agenci es around the world refer to our study.

One of the concerns that we have, and |
particularly, in the Consultant's Report and in
the Conmmi ssion's recent draft report is kind of a
sublinmnal trend to indicate that the seismc
hazard will increase, that notions ni ght be
anplified and everything else. And while
theoretically that is possible, | just want to
share with you an exanple fromthe Nucl ear
Regul atory Comm ssion's review that required the
| ong-term sei sm ¢ program

Where one of the main reasons they
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requi red the long-term seisnic study was Di abl o
Canyon sits within a few kiloneters of a big
fault. So what is called the near-source ground
notion is very critical. I n ot her words,
eart hquakes close to the fault where Di abl o Canyon
and al so SONGS is located, in the near-field, the
near -source area. At the tine the NRC required us
to do the study there were only four records of
ground notion recordings within 20 nmiles of big
active faults. So there was a |ack of data.

Wel |l now there's hundreds if not
t housands of records that are nuch closer. And
within even a few kiloneters there's hundreds of
records where we now know what the ground nption
is in the near-source area. |'ll just give two
qui ck exanpl es.

The Denali earthquake in Al aska, the
ground notion recording within three kil onmeters
froma magnitude 7.9 earthquake. W fully
expected that to be up around 1G and it was .34G
A third of what all the nodels woul d have
predicted it would be. That was because back in
t he days before we knew we were very conservative
in our assunptions and we added a | ot of

conservatism scaling fromsnall er earthquakes
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where we had | arge ground notions to bigger
eart hquakes. And it doesn't necessarily nean they
literally scale to nuch greater notions.

The sane thing happened fromthe records
from Turkey. The near-source records were half as
high or a third as high as what one woul d have
assuned. So our predicted notions in the
pr of essi onal practice predicted notions for |arge
eart hquakes in the near-source area has been way
over - est i mat ed.

Now we, PG&&E, the Seismic Safety
Conmmi ssi on and the Energy Conmi ssion jointly got
t oget her back in about -- this began in about 1998
when we established the Pacific Earthquake
Engi neeri ng Research Center. And then Caltrans
joined the program it's called the Lifelines part
of that center. And we were able to get the
Ener gy Commi ssion to co-fund projects to | ook at
sonme of these near-source notions.

Qut of that cane the results of what is
called the NGA, new ground notion attenuation
result. And in the frequency band that we worry
about for power block structures, for all the
safety structures, the hazard will probably --

once that is all finished and we have fini shed our
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update -- will be reduced significantly.
Therefore our seisnmic safety margin will inprove.

Now | can't give you any exact nunbers
because we aren't finished yet. But | know for
certain that's where these are headed. And this
wi Il be both good for the seisnic nargi ns at
Di abl o Canyon and at SONGS. |f you have any
questions |'d be pleased to answer them

COW SSI ONER BOYD: Wl |l thank you for
that information. You just kind of confirned with
sone factual information ny |ong held concerns
about nodeling in general. But it is nice to know
that soneti nes we have nodel ed on the conservative
si de.

DR. CLUFF: That is always a good pl ace
to be.

COW SSI ONER BOYD: Right. Rather than
the opposite. Particularly as it relates to
sonething like this and particularly as it rel ates
to sonething in our state.

So | appreciate that information. W
will take that into account as we | ook at the
final drafting of our report. W are not trying
to rai se anybody's fears. WMaybe we err on the

side of knowi ng that the nore you study the nore
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you |l earn you don't know about things. | guess we
just continue to have that kind of concern about

activities.

But | really appreci ate what you have
done in this area. | do want to comrend you for
t he benchmar ki ng that you have done. | know just

enough about earthquakes to be dangerous, having
spent eight years of ny life a long time ago

i nvolved with the construction of the State Water
Project. | |earned nore about seisnplogy than
ever thought | would. So | appreciate the work
that you have done and that your agency has done.

I don't think I have any nore questions

about your work. | commend you to keep up the
good work and we will try to recognize that.

DR. CLUFF: | would Iike to acknow edge
the Seisnmic Safety Comm ssion's report. They

handed me a copy this norning and | quickly | ooked
through it and | agree with all of their comments.
COW SSI ONER BOYD: Okay. In ny final
question | was going to ask all of you. But now
that you have referenced their report, nunber one,
you have answered one of ny questions. Have you
been afforded the opportunity to take a | ook at

this? Because as | read through it, while it was
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cited that -- there was an area where PG&E agrees
with the recommendation that we |ack jurisdiction.

As | read the docunent there is a |lot of
concern on their part for the subject of
seisnicity, tsunam s and what have you. | am gl ad
to hear you say you have seen their work and
basically agree with it. It will help us in our
confidence about the final words we put in our
report.

DR. CLUFF: W will be reading it as a
group, our team and referring to this formally in
witing. But based on ny quick reading | amvery
pl eased with their comments.

COW SSI ONER BOYD:  Thank you

DR. CLUFF: Thank you

COW SSI ONER BOYD: Did you have any
ot her comment s?

MR, MJLLEN. No other comments to add
ot her than any of us that are here today from our
team and Scott or nyself are nore than happy to
answer any questions you namy have.

COW SSI ONER BOYD: Okay. | have a
coupl e of comments and maybe in the formof a
question. | think first I want to thank you for

your extensive efforts to participate in our
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process. Two workshops. You have been here in
force with a potpourri of expertise on the subject
and we nuch appreciate that. W have | earned a
| ot about what PG&E has done and is doing.

Many of your comrents were relative to
what is ongoing and not really specifically tied
to relicensing. | think we were | ooking for
avenues where we had sone ongoi hg access to issues
or an ability to influence the future conduct of
state agencies. Wich is perhaps why we have
| ooked at the potential for relicensing as an
avenue to see that our concerns are addressed.

| am pl eased to hear you tal k about the
nunmber of ongoing activities and what | take as a
commitnent to continue to have these activities as
ongoing. | am pleased with your reference to the
I ntegrated Energy Policy Report or | EPR process as
a process, a venue, a forumfor your reporting to
us on those kinds of activities, in lieu as you
say, of us having to tie themto the relicensing
process.

| know we will take this into
consi deration. Conni ssioner Byron and | have
tal ked about this a lot as we discussed the

preparation of this report. And our role in
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relicensing vis-.-vis the NRC and our interactions
with the CPUC and their responsibilities should
there be relicensing activities by either of the
utilities in this arena. So we will | ook to your
words and | ook at this as we finalize, and if need
be, make changes to this report.

M. Galati nade reference to
Recommendat i ons 10 t hrough 13 in your genera
sweeping, not tied to relicensing but tied to
ongoing. But 10 to 13 | note are all tied to the
| EPR process as a vehicle for us getting that kind
of information. So you have just corroborated and
under scored our desire to have that process and
t hat venue as one where we can continue to talk
about these issues as we | earn nore about these
i ssues based on events that occur throughout the
world, or don't occur.

And | think I alnost prefer the don't
occur. Certainly not in California. But
nonet hel ess as science |l earns nore we need to know
the inplications and ram ficati ons of that
know edge on the operation of these two critical
but highly different kinds of power plants. So
with that | thank you for your testinony and |

| ook forward to seeing your witten coments.
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MR, MULLEN: Thank you, Conmi ssioner.
And | would just like to respond quickly by saying
| appreciate your coments. | think this effort
has been very beneficial in allow ng us additional
opportunities to share sone of our information
with the Commission. And | think that really gets
to that point of working through the | EPR and sone
of those existing processes where we can really
help. And we will continue to be available to
support and show up and work at those to help
share that information.

I think that can go a long way to
hel pi ng the Conmmi ssion, and its staff in general,
understand the operations at the plant and what we
are doing down there. And overall | think that's
a benefit to the state as well as the public in
California. So we |ook forward to that.

COW SSI ONER BOYD:  Thank you.

MR, MULLEN: Thank you.

COW SSI ONER BOYD: | | ook forward to
both utilities participating with us in that
f ramewor K.

MR. MULLEN: Thank you.

MR, GALATI: Thank you.

COW SSI ONER BOYD: Okay, turning to a
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blue card. And then if there are any people on
the phone we will get to them as soon as we get
through -- | just have one blue card and that's
Rochel | e, Rochel | e Becker.

MS. BECKER: Good norning, thank you for
havi ng me.

COW SSI ONER BOYD: Thank you for being
here, regul arly.

MS. BECKER: Regul arly, right.

COW SSI ONER BOYD: Down t hrough tine.

MS. BECKER: | am Rochel | e Becker and
am t he Executive Director for the Alliance for
Nucl ear Responsibility and the Vice Chair of the
Sierra Club's Radiation Conmttee. And |I'm sorry,
I have to read ny notes because | amtoo tired to
try to renenber them

The Alliance for Nucl ear Responsibility
and t he organi zati ons who have joined us in our
comments would like to thank the California Energy
Commi ssi on and Assenbl ynman Bl akesl ee for this
groundbreaking effort to identify costs, benefits
and risks of reliance on aging nuclear reactors
that could inpact the reliability of our state's
nucl ear plants. As the Alliance works close with

reactor communities nationwide | can tell you that
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we are the envy of many who would have | oved to
have had this information in advance of their
applications for |license renewal .

While tine constraints have been
exceedingly difficult for non-government
organi zations with linmted resources to fully
respond to all the information the CEC has
gat hered, and even SCE asked for additional tinme,
we find this report to be extrenely valuable as a
roadmap for responsi ble energy planning, both in
California and nati onw de.

The Alliance noted in our third reading
of the CEC s comments that there appears to be one
m ssi ng conponent related to safety culture that
has negatively inpacted ratepayers and taxpayers.
That nissing piece is the safety culture of the
Nucl ear Regul atory Commi ssi on.

Exanpl es exist in nmany states, but nost
recently and notably are the NRC s failure to act
in Chio and Vernont. The CEC report nentions the
probl enmrs at Davi s- Besse and Ver nont Yankee, but
fails to identify the NRC s cul pability in both
events. The NRC was aware of severe degradati on
in reactor vessel heads at Davi s-Besse and the

deteriorating condition of cooling towers at
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Ver nont Yankee, yet failed to fully investigate
these problens in tine to prevent a near-niss in
Chi o and a coll apse in Vernont.

The NRC s hesitation to halt operations
and fully and i ndependently investigate these
obvi ous problens proved costly to ratepayers and
t axpayers and further eroded public confidence in
the agency. Currently the NRC has ignored their
own Ofice of Investigation's recommendations in
the relicensing proceedi ngs at the Oyster Point
plant in New Jersey. Excuse ne, the relicensing
case.

The burden of the NRC s failure resulted
in additional costs to ratepayers and taxpayers
and even in fines to the utilities. I n today's
at nosphere of financial uncertainty, California,
the Alliance for nuclear responsibility, and those
who have joined in our comrents request that the
CEC closely nonitor the NRC s safety culture
i ssue. In addition, we ask that California work
with oversight committees in Congress to ensure
our state will not be burdened with costs that
coul d have been prevented by the NRC fully
adhering to its policies, rules and regul ati ons

and the recommendations of its Ofice of |nspector
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Cener al

Agai n thank you for this unprecedented
roadmap to responsi ble energy planning. Qur full
comments will be filed on Cctober 22. Thank you.

COW SSI ONER BOYD: Thank you very mnuch
Do we have anyone el se in the audi ence here who
would li ke to speak before | ask if there is

anyone on the phone?

"1l ask. |Is there? There is no one on
t he phone, other than, | believe, Assenbl ynan
Bl akesl ee.

Ckay. Well, I"'minforned there is no

one on the phone. And | aminfornmed that Senator
Bl akesl ee has no comnments that he chooses to nake
at this tine.

This is going to be a world record,
short workshop. The floor is open if anyone woul d
like to say anything. |If not, | thank you all and
| ook forward to your final comments and | ook
forward to finalizing this report. Thank you al
for your participation.

(Wher eupon, at 10:03 a.m, the Joint

Commi ttee Wor kshop was adj our ned.)

--000- -
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